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Bill #:                      HB 763             Title:   Revise tax laws by eliminating deduction for 

nonbusiness gambling losses 
   
Primary Sponsor:  Facey, T Status: As Introduced   

  
__________________________________________ _________________________________________ 
Sponsor signature  Date David Ewer, Budget Director  Date  
    

Fiscal Summary   
 FY 2006 FY 2007 
 Difference Difference 
Expenditures:   
   General Fund $0 $0 
   
Revenue:   
   General Fund $0 $281,000 
   
Net Impact on General Fund Balance: $0 $281,000 

 

      Significant Local Gov. Impact       Technical Concerns 

      Included in the Executive Budget       Significant Long-Term Impacts 

      Dedicated Revenue Form Attached       Needs to be included in HB 2 

 
Fiscal Analysis 
 
ASSUMPTIONS: 
1. Under current law, Montana allows the same income tax deduction for gambling losses up to the amount 

of gambling winnings  as is allowed by section 165 of the Internal Revenue Code, 26 U.S.C., 165.  
Beginning with tax year 2006, this bill amends MCA, 15-30-121 to eliminate this deduction. 

2. In tax year 2003, a total of 897 full-year resident individual income taxpayers took itemized deductions 
totaling $4,674,101 for gambling losses.        

3. Under this bill, no gambling losses would be allowed as an itemized deduction for any taxpayer.  It is 
estimated that this would increase tax year 2006 tax liability for all filers, including nonresidents and part-
year filers, by $281,000.  All of this increase would be realized as increased general fund collections in FY 
2007. 

4. There are no administrative impacts to the Department of Revenue associated with this bill.  
 
 
FISCAL IMPACT:                                                                    
 FY 2006 FY 2007  
                     Difference Difference 
Revenues: 

      FISCAL NOTE 



Fiscal Note Request  HB 763,  As Introduced  
 (continued) 
 

- 2 - 

General Fund (01) $0 $281,000 
 
 
Net Impact to Fund Balance (Revenue minus Funding of Expenditures): 
General Fund (01)  $0 $281,000 
 
 
EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES: 
None. 
 
 
LONG-RANGE IMPACTS: 
Under this bill, state general fund revenues are forecast to increase by $276,000 in FY 2008 and by $272,000 
in FY 2009. 
 
 


